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Key Stats: Crossroads Systems 
(NASDAQ CM: CRDS)

Stock Price 9/14//11 $6.15

52 Week Low/High $1.60ï$8.00

Shares Outstanding 10.9M

Public Float, est. 8.5M

Avg. Daily Vol. (3 mo.) 17,562

Market Capitalization $68.7M

Enterprise Value (mrq) $61.2M

EV/Revenue (ttm) 4.3x

Revenue (ttm) $14.2M

Gross Profit (ttm) $12.3M

Net Income (Loss) (ttm) $(7.0)M

Cash & ST Investments (mrq) $9.4M

Total Assets (mrq) $14.7M

Total Liabilities (mrq) $6.4M

Institutional Holdings 27%

Insider Holdings, est. 5%

Employees 115

Founded 1996

Fiscal Year End Oct. 31

mrq & ttm as of fiscal Q3 2011 ended July 31, 2011 
Sources: Capital IQ, SEC filings



Who we areé
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Headquarters: Austin, Texas

Founded: 1996

Staff: 115

Public Company: IPO in 1999

Stock Symbol: CRDS

International Coverage

Stuttgart 

Austin
Los Angeles

London
Boston

Washington

Singapore

Dallas

Corporate Headquarters European Headquarters Sales Office

We offer Data Backup & 

Storage Solutions based on:

Á Patented RMITM (Routing Messaging 

Interface) technology

Á Storage router software with 89% 

market share

Á 15 years proven experience with 

data protection technology

Á 125,000+ installations in most 

Fortune 2000 companies



Crossroads Strategic Transition

Á Crossroads has repositioned from commodity hardware storage to a 

software solutions/services company

Å Transition funded through successful licensing efforts of foundational IP 

(972 patent family has generated $50M in revenues over past four years)

Å Implemented strategic IP processes to ensure that future IP continues to 

support new business model and ongoing licensing efforts 

Á $52M+ R&D invested to develop unique, game-changing storage 

management solutions for enterprise storage, cloud computing data 

providers

Á Strategic growth opportunities in cloud storage and unified storage 

intelligence, time to leverage investment and scale is now

Network Attach Tape

Software

Solutions

Professional 

Services

Cloud Based 

SaaS Solutions

Hardware / 

Commodity
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Current Business Perspective
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Intellectual 
Property

2010 Revenue

2011 Revenue
NonStop Division

Routers

Routers

ÅOngoing license: $1.5M - $2M 

(annual)

ÅOne-time paid up license: $2M-$5M 

(annual)

Å6.5 years remaining on primary 

revenue patent (972 family)



Strong IP Focus
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U.S. Patents Issued 86

U.S. Patent Applications Pending 32

Of U.S. Pending, Patents Allowed 9

Foreign Patents Issued 7

Foreign Patents Pending 4

PatentVest Tech Score 2.29

PatentVest Tech Depth Rating 1.93

PatentVest Tech Isolation 13.57%

Average Patent Age (years) 4.4

PatentVest Tech Ranking (stars) 5

PatentVest Depth Ranking (stars) 5

Application Conversion Rate 60.53%

3 Year Application CAGR Rank 69.76%
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Data as of May 5, 2011



Data Explosion Put in Perspective

7

· 1 Bit = Binary Digit

· 8 Bits = 1 Byte

· 1000 Bytes = 1 Kilobyte

· 1000 Kilobytes = 1 Megabyte

· 1000 Megabytes = 1 Gigabyte

· 1000 Gigabytes = 1 Terabyte

· 1000 Terabytes = 1 Petabyte

· 1000 Petabytes = 1 Exabyte

· 1000 Exabytes = 1 Zettabyte

· 1000 Zettabytes = 1 Yottabyte

· 1000 Yottabytes = 1 Brontobyte

· 1000 Brontobytes = 1 Geopbyte 



The Tiered Storage Hierarchy
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The Archive (Tier 3) Market
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Source: Horison Inc.
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Tier 3 Storage Composition 
Archive, Fixed Content and Compliance Profile

Unstructured Files E-mail Archive Database Archive

160,000,000,000 Gigabytes

$4.6 Billion in 

physical storage



Crossroads Product Solutions
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ReadVerifyTM

Appliance (RVA®)
Real-Time Monitoring & Analysis 

of physical tape environment

{tIƛb·ϰ
Data Protectionsolution 
from the desktop to the 
data center

Shipping Product

Future Product

Cloud
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Tier 3 Data 

Archive



Tape Positives
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Tape storage cost

remains multiple orders of

magnitude below the same size

disk system

The biggest cost in

the data center is power/cooling

for storageé Tape archive has

near zero Watts of power

consumption

Tapeôsinherent

error rate is 1000 times better

than disk and has 20 - 30 years

of storage life

Disk
80%

Logic
10%

Ports
4%

Internal 
Switching

2%

Cache
1%

Other
3%

Source: Wikibon

Data Center Power Consumption



Overcoming Tape Detractors
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Tape has traditionally been difficult to manage, identify

defects or issues and verify data is readable after it is

written. Crossroads Read Verify Appliance provides

the visibility and information to effectively maximize the

complete tape infrastructure.

Tape drives require large sets of data for efficient

ingest, maximum performance and optimized

mechanical wear & tear, most server/clients transfer

minimal data in a random manner. Crossroads

SPHiNX utilizes disk as cache to effectively manage

physical tape assets.

Traditionally, accessing files off of tape required first

reading the whole record to disk and then transferring

the data to the host, with IBM/HP (LTFS) and

Crossroads StrongBox files can be accessed directly

from the tape media

Cloud

Financial

Healthcare

Science & 

Research

Media & 

Entertainment

Government

Logistics

Retail

T i e r  I I I  s t o r a g e


